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Boisterous March markets tend to drive
prices up early in the month and batter
stocks at month end. Julius Caesar failed
to heed the famous warning to “beware
the Ides of March” but investors have
been served well when they have. Stock
prices have a propensity to decline,
sometimes rather precipitously, during the
latter days of the month. In March 2001,
DJIA plunged 1469 points (13.5%) from
March 9 to the 22.

March packs a rather busy docket. Itis the
end of the first quarter, which brings with it
Triple Witching and an abundance of
portfolio maneuvers from The Street.
March Triple-Witching Weeks have been
quite bullish in recent years. But the week
after is the exact opposite, DJIA down 22
of the last 32 years — and frequently
down sharply for an average drop of
0.72%. In 2018, DJIA lost 1413 points
(-5.67%). Notable gains during the week
after for DJIA of 4.88% in 2000, 3.06% in
2007, 6.84% in 2009, and 3.05% in 2011
are the rare exceptions to this historically
poor performing timeframe.

Normally a decent performing market
month, March is above average in
election years with advances 64.7% of
the time with a 1.0% average DJIA gain
since 1952. S&P 500 has also advanced

March Almanac 1
March Outlook 2
Market at a Glance 4

64.7% of the time since 1952, but gains
have been slightly better at 1.2%, on
average. NASDAQ has not fared well in
March in election years since 1972. Due
to a 17.1% loss in 1980, March is
NASDAQ's second worst month of the
election year.
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0.24% advance. S&P 500 median values
are 0.18% on the day before, 0.22% on
Saint Patrick’s Day and 0.05% on the day
after. In the ten years when St. Patrick’s
Day falls on a Tuesday, like this year, since
1950, the day before (Monday) produced
an average gain of 0.07%, while Tuesday
advanced an average 0.66% and
Wednesday averaged 0.38%.
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Whatever the case,
since 1950, the S&P
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March Outlook: Coronavirus Fears Grip Wall Street

The Dow Jones Industrial Average suffered its worst one-day
point loss on February 27. The market was down all day, but
fluctuated dramatically with the headlines. Widespread selling
pushed the market into correction territory with the Dow down
12.8% from its February 12 all-time high as of the close on
February 27. S&P 500 and NASDAQ are down 12.0% and
12.7% from their respective February 19 all-time highs.

At 8 calendars days long (6 trading days), this is the fastest
10% correction for the S&P 500 from a new all-time high
on record. The 1929 2-day crash (DJIA -23.0%), 1987’s 1-
day crash (S&P -20.5%) and 2001’s 5-day slide after
9/11 (S&P 11.6%) were faster but not from new highs.
Of the 35 previous corrections since 1950, 10 have
turned into bears of -20% or more with an average loss
of 34.4%. The 25 other corrections averaged a loss of
14.3% and lasted 133 calendar days on average. It was
422 calendar days from the end of the last correction on
December 24, 2018 to the recent S&P high on February 19.

level. Using the data from the excellent interactive web-based
dashboard that tracks the Global Cases of Coronavirus
COVID-19 created by the Center for Systems Science and
Engineering (CSSE) at Johns Hopkins University we have
created the graphs below.

The rate of new cases per day has decreased from the mid-
February spike to 1.7% and the death rate has remained
stable with the vast majority on Mainland China. Optimistically,
the recovery rate continues to rise and is now at 40.2%. Of the
82,756 global cases at this writing, 2,814 have died, 33,277
have recovered and 46,665 remain infected.

So, while there is still plenty to be concerned about for all of
us individually and for health and government officials the
numbers we have are improving. In the February 2020 issue
we detailed the history of how contagions and outbreaks
have impacted the market. Since the coronavirus was
confirmed and made public on January 10, 2020 the S&P
500 is down 8.8% at the February 27 close.

Fears of coronavirus spreading rapidly and causing
some sort of lasting global supply chain disruption
and economic downturn have come at a time of
elevated market valuations, seasonal February
weakness and the heating up of a contentious
presidential election battle.
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No matter how you slice it this is disconcerting for the
market. But let's look at the facts we have. This
decline has brought elevated valuations and euphoric
sentiment down from the recent lofty levels and
election cycle patterns remain encouraging.
Heightened fear of the virus spreading rapidly here in
the U.S. and elsewhere has folks reacting to the
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headlines without reading further.

100.0%
For example in this story from the Bay Area CBS
affiliate “California Monitoring 8,400 For Coronavirus;
Shortage Of Testing Kits Addressed,” if you scroll
down a bit and read the details of the story it says,
“The California Department of Public Health
maintains the risk to the general population in
California is low for the coronavirus, and that more
than 80% of people infected with the virus have mild
or no symptoms.”
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Fear is clearly spreading faster than the virus. Official
coronavirus numbers from the best sources we can find
show a situation that continues to improve on a global
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Down January and December Closing Low Years Dow Fell Below December Low In First Quarter & Down January Barometer (S&P 500)

) ) Previous ~ Date  Crossing Date  Subseq. % Change Days LowtoYE RestofYear FullYear Jan
Coronavirus has also impacted a couple of our Key |vear DecLow Crosed Price  Low Low CrossLow toLow % Change % Change % Change Bar

indicators: the January Barometer (page 22 Stock |15 183 i ST A% 264 03 26 A% 0% 3% -O7%
195 48072 UM9S6  ATOT4 U236 46235 -36% M BO% At 23% -36%

/
J
Traders Almanac 2020) and the December Closing 1957 48061 118M1957 47746 AD2M96T 41979 -129% 277 38%  -87% -128% -42%
Low Indicator (page 34 Stock Traders Almanac |19 66123 112190 66043 1025190 56605 -143% 287  88%  -67% -93% -71%
2020). January 31's market decline turned the 1962 72010 11962 TI484  B26MYE2  RI®TE  -269% 172 217%  -88% -108% - 38%
) o 198 87916 12211968  O7IT1  ARAM9ER 82513 -53% 59 144% 83%  A3%  -44%
January Barometer negative as the S&P 500 finished |19 91375 1ermoss 93665 1mose 76983 - 178% M5 40% - MGH —152%  —06%
January down 0.2%. This diminished our near-term |1970 76393 1/261970 76888 5261970 63116 -179% 120  32.9% 91%  48% -T6%
. 1973 100000 12911973 99646 12EM973 78831 -209% 310 T9% - 146% -166% —17%
outlook for the market as every down January since 1977 94664 27M977T 9463 1U2M977 80085 - 154% 268 38% - 122% -173% -51%
1950 was followed by a new or continuing bear |1 ws2  tEroT B9 2WAME  T212 -T8% B4 85% 0.01%  -31% -62%
/
J
/

1
1
1151
market, a 10% correction or a flat year. 1962 G625 UEM9B  B6S30 BA2M9R TR -102% 219 MT% %% 196% - 18%
194 12679 261964 123189 TRANOB4 0BEST -11B% 181 118%  -16%  -3T% -09%
1

Heightened coronavirus uncertainties the last of |19 X718 UIGis0 63 W 20 1% M 1% 1% 4% -6
Feb crocked the Dow below its D 5 2000 1099839 142000 1099793  ITR000 979603 -109% 63 H0A%  —19% -62% -51%
ebruary knocked the Dow Delow its December |, wes wmane o227 womoe 728627 -250% 266 15%  —14i% —158% -16%

closing low. Years the Dow has closed below its |03 %378 242008 813101 3112003 752406 -75% 46 38%%  266%  253% -27%
previous December closing low in Q1 the Dow has 005 1044058 202005 1036299 4200005 001236 -37% 89 T0% % -06% -25%

. , M8 T 122008 13439 1202008 TEE229 - 420% 3B 6% -1T% -T% -61%
fallen 10.5% further on average. But inthe last 22 |9 guses 1ooms 70909 302009 65705 -176% 46 5% 2% 1% -56%
occurrences since 1980, 15 of those years have |am 1784 w321 166885 232014 151280 -21% 3 19%  138%  T5% -36%

seen gains for the rest of the year averaging 9.7%. 2016 1712855 1/6/2016  16906.51 21172016 1566018 - 7.4% 6 262% 169%  134% -51%

i . 020" 27502.81 22602020 26957.59  227/2020 2576664 - 4.4% — - — — -02%
Oﬂ|y two yeal’S had b'g hits: 2002 (‘141, |I’aq War) * Az of Close February 27, 2020. Notincluded in fotals or averages. ~ Average: - 13.6% 167 16.8% 08% -27% -41%
and 2008 (_327, Financial Crisis). Median: -11.6% 177  11.4% -08% -38% -40%
#Up: 0 10 8
The table on right shows the years when both the fowm a2 N

Source: Hirsch Holdings Inc., StockTradersAlmanac.com. All rights reserved

January Barometer as measured by the S&P 500 were
down and the Dow closed below its previous 3
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As you can see from this table and graph most of
the negatives of a Down January and a Dow
December closing low breach appear to have -
been satisfied. No one knows what will happen with |~ t:m \}
this virus, but history and the data suggest we have | p NS SR A
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exogenous events and all types of markets. Our seasonal
The “Best Six Months” have a 70-year track record and have and cyclical strategy has also stood the test of time. So stick
worked over many timeframes and through crises, to the system and remain rational.
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Market at a Glance

Seasonal: Bullish. Normally a decent performing market
month, March is above average in election years with
advances 64.7% of the time with a 1.0% average DJIA
gain since 1952. S&P 500 has also advanced 64.7% of
the time since 1952, but gains have been slightly better
at 1.2%, on average. NASDAQ has not fared well in
March in election years since 1972 mainly due to a steep
decline in 1980.

Fundamental: Uncertain. The market

DJIA, S&P 500 and NASDAQ have all plunged below
their respective 50- and 200-day moving averages and
are still in search of support. Fear appears to be the
biggest driving force now as the decline has certainly
removed many of the excesses that recently existed.

Monetary: 7.50-1.75%. The Fed did not meet in February
and their next meeting is in mid-March. Safe-haven
demand has caused bonds to surge and yields to
plunge. The declines in yields and uncertainty

appears to be driven purely by headlines kbroar appears overhanging global growth outlooks due to
now and uncertainty is growing. How big spreading coronavirus could push the
will thq economic imlpact .of the to be the Fed to cut rates. However, the impact of
coronavirus 260 Oy tme wil il biggest driving force even lower rates could be muted as
Hlstory suggegts. a  shori-temm . the key issue is not exactly a financial
impact. Growth is likely to slow as now as the decline N

supply chains and daily life are has certainly removed ’ '

interrupted, but once the virus is Psychological: Neutral. According to
contained and/or a viable vaccine is many of the excesses Investor’s __Intelligence  Advisors
available economies are likely to return that recently Sentiment survey Bullish advisors are at
to normal. At which time any pent-up existed.?? 49.1%. Correction advisors are at 31.7%

demand could result in a surge in growth.

Technical: Correction. As of February 27 S&P 500

has experienced 26 corrections (decline greater than
10%, but less than 20%) since 1948. The current
correction was confirmed February 27 and is the
quickest to reach the threshold from a new all-time high.

and Bearish advisors are 19.2%. However,

this survey was taken right before the bulk of the

current retreat transpired. Bullish sentiment has most

likely had a further and more sizeable retreat since then.

Historically, high levels of bearish and correction advisors
are observed at new broad buying windows.

Index Definitions: The S&P 500 Index is an unmanaged composite of 500 large capitalization companies. This index is widely used by
professional investors as a performance benchmark for large-cap stocks. The Dow Jones Industrial Average (‘DJIA) is an unmanaged
composite of 30 widely held stocks. The NASDAQ Index is an unmanaged composite of the common stocks and similar securities listed on the
NASDAQ Stock Market. The Russell 2000 Index is an unmanaged composite of the bottom 2,000 stocks in the Russell 3000 Index. The Russell 3000
Index is an unmanaged composite of the 3,000 largest publicly held companies incorporated in America as measured by total market capitalization.
The Russell 2000 index is widely used by professional investors as a performance benchmark for small-cap stocks. You cannot invest directly in an
index and unmanaged index returns do not reflect any fees, expenses or sales charges. Past performance does not guarantee future results.

The material provided herein has been provided by Probabilities Fund
Management, LLC and is for informational purposes only. Probabilities
Fund Management, LLC is the adviser to one or more mutual funds
distributed through Northern Lights Distributors, LLC member
FINRA/SIPC. Northern Lights Distributors, LLC and Probabilities Fund
Management, LLC are not affiliated entities.

More For more information about our strategies, products
and services, including updated fact sheets,
performance summary reports and prospectuses,
visit our website: http://www.probabilitiesfund.com or call Advisor

Services today at (800) 519-0438.
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